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Time: 2%2Hoursg| [Max. Marks: 50
I nstructions to the candidates:
1) All questians are.compulsory.
2) Each guestion.carries 10 marks.
3) Working Notesform part of your answer. They should be shown neatly and clearly.
4) Useof a mon-programmable calculator is allowed.

Q1) Attemptany five questions. [10]
a What isthe concept of business valuation?
b) Definetheterm tangible assets.
c) DefineDueDiligence.
d) Who values businesses?
e)  Which of thefollowing methogds 1scomimonly used in company val uation
duringM&A?
1)  Discounted Cash Flew (DCF),Method
ii)  Attendance Method
i) Time Sheet Methad
Iv) Payroll Methoad
f)  Acompany’'sEPSis¥12 andtheindustry P/E ratiois15. Using Relative
Valuation, estimated shafepriceis:
) 120
i) 150
i) 3180
iv) 200
g) Black-Scholesmodel isrelated to:
)  Inventory management
i) Bondvaluation
i)  Optionpricing
Iv) Cost accounting
h) A franchise allows abusinessto:
i)  Close down operations permaneritly
i)  Use another company’s business mogieb and brand name
i) Avoid paying taxes
Iv) Issue shares without approval
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Q2) Attempt any two questions. [10]
a Differentiate between Price and Value with examples.
b) What are the advantages of the Assets-Based approach?
c) WhatisRelativeValuation?

Q3) Attempt any one guestion. [10]
ad  Discuss various metiods of valuation of intangible assets.
b) Explainthe merger and acquisition processin detail.

Q4) Attemptary onequestion. [10]
a A Ltd,Pune- projectsthefollowing Free Cash Flowsto the Firm (FCFF):
Yeas-1! Rs.20 crore
Year 2: Rs.25 crore
Year 3: Rs.30 crore

After Year 3, FCFF is expectedtogrow.at a constant rate of 3% per year
indefinitely. The company’ s\WeightedAverage Cost of Capital (WACC)
Is 12%. Using the Discounted/CasiFlow (DCF) method, calculate the
EnterpriseValue of thefirnt:

b) i) Zed Ltd., hasT1troreinassetsonthe balance sheet, no intangibles,

and X 75 lakhsin tabilities. Determine Price-to-Book Value (P/BV)

ratio if market priceof shareis 5 per share and there are 10 lakhs
outstanding shares.

i)  Ananayst isevaluating the market valuation of a company based
onitsrevenue- generating capacity. Onekey relativveval uatier metric
IS the Price-to-Sales (P/S) ratio. You are requifed to compute this
ratio using the provided financial data.

Given Information
e Current market price per share = 3200
*  Number of outstanding shares =401 akl(ize., 10,00,000 shares)

« Total revenue (sales) of “the company = I50 crore
(i.e., I50,00,00,000)
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Q5) Attempt any one question. [10]

a)

b)

DEF Ltd. is a mature company with a stable dividend policy. The

company hasjust paid adivideng-of I8 per share. Dividends are expected
to grow at a constant rate of 5% per year indefinitely. The required rate
of return on equity is 12%.

Calculate:

1)  The expected-dividend per share for next year

i)  Theinthinsic value per share using the Gordon Growth Model
i) Theimplied growth rateif the current market priceisI100

From thefollowirig Balance Sheet of Sweetex Ltd., you are required to
ascertaln the value of each equity share of the company:

Balance sheet of Sweetex Ltd.

Liawilities 3 | Assets 3

20,000’Equity Shares of

I 10each fully paid 2,00,000 | Goodwiil 30,000

1,000 6% Preference

Shares of ¥100 each

fully paid 1,008,000 | {and and Building 1,00,000

Reserves 60,000~); Plant and Machinery | 1,20,000

Sundry Creditors 40,080" | Investments (at cost) 60,000

Provision for Taxation 20,000 | Stock 50,000

Other Liabilities 10,000 | Debtors 40,000
Cash at Bank 24,000
Preliminary Expenses 6,060

Tota 4,30,000 | Total 4,30,000

For the purpose of valuation of shares, the assetswerereva ued asfollows:
)  Goodwill valued at ¥50,000

i)  Land and Building valued at cost plus 50%

i) Plant and Machinery valued at ¥1,00,000

IV)  Investments valued at book value

v) Stock valued at ¥80,000

vi) Debtorsvalued at book value, 1es5:20%

You arerequired to calculate the value of each.équity share using the Net
Assets Valuation Method.
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